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Risk management - Getting into the detail

The table below provides an overview of how most banks have aligned their disclosures on risk management to the TCFD guidance. The table highlights areas where most banks have

provided disclosures and where there are opportunities for further enhancements.
Disclosures provided by most banks Disclosures where most banks have
opportunities for further
enhancements

« Details of the processes used to + Details of how banks have

a) Describe the Describe their risk management processes for

organisation's
processes for
identifying and
assessing
climate-related
risks

identifying and assessing climate-related risks.
An important aspect of this description is how
organisations determine the relative
significance of climate-related risks in relation
to other risks.

Describe whether they consider existing and
emerging regulatory requirements related to
climate change as well as other relevant
factors considered.

Consider disclosing the processes for
assessing the potential size and scope of
identified climate-related risks and definitions
of risk terminology used, or references to
existing risk classification frameworks used.

Banks should consider characterising their
climate-related risks in the context of
traditional banking industry risk categories
such as credit risk, market risk, liquidity risk
and operational risk.

11

TCFD- TCFD guidance % of banks within the
recommended maturity scale when
disclosures considering the
guidance
14% -

|

%

12%

14%

identify and assess climate-related
risks — e.g. considering impacts from
both physical and transition risks, as
well as the impact on its material or
principal risks.

+ Whether they consider existing and

emerging climate-related regulatory
requirements — banks have usually
embedded climate-related
considerations into their assessment
of entity-wide regulatory risk.

« Descriptions of the impact on credit

tisk, including preliminary insights on
scenario analysis to date over certain
lending portiolios.

determined the potential impact of
climate-related risks. As more
granular and comprehensive
scenario analysis is yet to be
developed, it's challenging

to understend the quantitative
impacts.

+ Although detailed disclosures are

included on credit risk, further details
of market and liquidity risk impacts —
e.g. analysis of market risk impacts
for those with a trading business, and
long-term liquidity position impacts —
would be helpful for users,
particularly as banks further develop
their scenario analysis.

2) KPMG UK. (2023). Banks'climate-Related Disclosures (Phase 2). 24.

3) Disclosures are relatively advanced
4) Disclosures are moderately advanced
5) More work to be done on the disclosures
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2= Time Horizon Approaches Prioritization Criteria Regulation
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Global News

1. WBA & BHRC, Y2 7|3} o1, 27T A Sl J40t0f CHst MH gH

IhY

O 2026 3€ 3, MA HIX|oR He2to|HA(World Benchmarking Alliance, Olot WBA)2F
HIZLA 2 917 MIE{(Business and Human Rights Centre, 0[5} BHRC)7t e
7190 O1H, 27Kl#EH 2 (National Action Plan, 0[5 NAP)O| CHEH M3HE 2rESEH)
O & 4% WBAL} BHRCY| HIAR}o] 7hAQto]l of A RHd=|ql=A] B7tska, 3k 7i4
HAE ARG

O 20259 sRIVIFE L& FH= AP] 570d A e ft 1 AdS 242 g

1o
=
ox
rn

H 1) NAP 71" F2 Efztel

X} L

2025. 8. 19. |WBA & BHRC, NAP 7HHE 2I5t HUARRIS Haet U= L Q1A AAL 128t 35 A oA Ui
2025. 10. 1. |22 F5, 71 QR0 2t 27

2025. 10. 30. |WBA & BHRC, & =2f0f Ciget &=l

2025. 12. 24. |42 FT, 7|1t QIR0 2t F7

2026. 3. 3. |WBA & BHRC, =& 7iEetol| thet o

=
S E3it 35

|O

[ "=

0O WBAS2F BHRCE| HIARO0| £E 70| S5 BHHZ 7| 21 &Ar O 7|&0|
XA ==
O & 7IEt2 871 94 Eoplo A 71dx} Qo] Bt H WA AYstal, E9
o]¥ AAKDue Diligence) ¥ F47|4 Id%F =0 $H4& =
O FF /hActel ¥rge e that 2=
- UN 7|93} Q1 o8 ZZ(UN Guiding Principles on Business and Human Rights,
UNGPs)o)ol| wet H4A JF A8 tEo] o, AdKmitigation), °1F 57,

* SIRESG7|E3 ESCGHIEE S8, jyan@cgs.or.kr

1) https://www.worldbenchmarkingalliance.org/world—-benchmarking-alliance—and-business—human- rights—centres—st
atement-japans-revised—national

2) World Benchmarking Alliance & Business & Human Rights Resource Centre. (2025, August). Advancing human
rights due diligence in Japan: Evidence-based insights and recommendations for NAP revision.

3) https://www.worldbenchmarkingalliance.org/latest/joint-submission—public-comments-japans—
draft-revised-national-action-plan-business—and

4) Ministry of Foreign Affairs of Japan. (2025, December). "B 3R & AMEIICRIT 2178 (BUERR).

5) 878 24 =O0f: QI HA Y Z2Y, T 2 FoAS, HorE Q1A IH|(Al, ), 0182 st A2t st 7| HE SAlL &
Ak, A #H, HAl & 2HEHY

6) United Nations Office of the High Commissioner for Human Rights. (2011). Guiding Principles on Business and
Human Rights: Implementing the United Nations ‘Protect, Respect and Remedy’ Framework.
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TFAl(remedy)7HA] AA} H L] ﬁuﬁﬁ F gel

- U Y AT A48t 239 AR AAE ZItsto], Y HutolA oA R}
Fojet daz 229 et s 70}9}01

- 7] 91 WIXut=(Corporate Human Rights Benchmark, CHRB)?)®} 22 @] 2|3
25 A&, B84 9 71d AE 3719 842 A2

kel '5‘] _I__(_X% S}

O WBAZ} BHRC= O[% 7iE2t0[ 7|& NAP CiH| R2|0fet ZIMES O|FACHLT B SHHAME,
=228 A 43t 282 S0l 30| E2 Holl RHE HY
O EU 719 A&7FsAd AAF A& (Corporate Sustainability Due Diligence Directive,
CSDDD)# 7194 A|&7FsA Eal A& (Corporate Sustainability Reporting Directive,
CSRD) & =24 A& 7I4<tol BAISHL o, 719E AAL = BAE &3l
et HE =W A%t
O o]o] WBA®} BHRC= AF7] NAP 714 wgkoll oish ohaat 22 7 A ARkt
- Fou|gt olsfTAA}F oot HA| Tl A% ZZARI(comprehensive) QIE AAL
o|y 7|&= Assfor g
- 374 9 99 olq7t AGARE], Al 5 olsh AR T1Eol B34 0 E(disproportionately)
YFE PRt Hg 1Esto], A&7kt AR 9] o2 M¥KJust Transition) ZH3]
A olE9 A7t A9HA FEE Sk FAAY ol &S HAISoF o
- oY, &3}, A 5 2219 B S8% AR Aol wE XY AR S 1% et
ol Ax 9 HYEH AAE Z=dshor &

O JHME NAPE 20264 4SE AR o5
O WBA®} BHRC= NAP o]} g7} ¥go| A T4 & HYE ) ofsfARe] A4
o]l BAyo] Q5= AL 71xs
O tiEo] A&3 7lol=Rl 1419 7§ NAP o FX1 A, 74 2 443 HEZL BRsih=
NHE AAF

7) https://www.worldbenchmarkingalliance.org/benchmark/corporate-human-rights—benchmark
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Global News

2. 0= HZZELIOIF, 7IE SAl oAl 22t

O 4

Zajz*

O 20234, "= ZAjZYolex= 7|1F 7Y dHole HYH(Climate Corporate Data
Accountability Act, ©J5} “SB 2532} 7]¢ 3 AF Y H(Climate-Related Financial

Risk Act, °J5} “SB 261")5 Asl, 27 = o1d<] 71l Hish

ojmsfels W 79 nhed

7% B AR FAE

T

O 20264 29, #Az|xUo} 7| X LUS|(CARB)7F 7] 78S &9lstHA A4 Ad TA =
Zdstd o, A HA SB 253 Hil upgrd 2026E 8¢ 10¥= HAAED

0 xQ g

O SB 253: 2A7IA wiEF A

- (A8 O ZR|EYololAq AdE FfIshe = Kol wet dyd ARAl F, AA

IAAE 7% Aol 109 25 st 7Y

- (FA g 9 F7) 2026@5H Scope 123 Scope 23 HiEEE HIlSHA,

0|

20279 5E& Scope 39 HIEH7HA Z3t] oid FAlsof o

1

- (FA 71%) GHG Protocol 7] B 7hol=giRlel] Fefstes =4 Hasjop s,
2033 o] CARBZ} thAl] 71E< AEstA] &+ g o] 7Iee] +A12
- (B35 o) =HE AR ES 95T UZ. Scope 1-2& 202695E AE HF

(limited assurance), 203095-¥ §2]%] EZ(reasonable assurance) 50| 875,

Scope 3+ 2026¥°] B 84 %= AES F 20279 B

71 o] BHF 84

AL o AL, 203097 E ARty BF pEor fPEofof

- (A A 71]do] AlEtt viEH HEe CARB E= A7 710
SAES 53 LHloA s

- (FIHE A AA wiETF FEE ASSHA FAY Ad AT B

7R B3 5= Q)= Scope 3 WiEF SAIE 20309714 HAlIE]

| 2ok &7 dAE

g A 50T

HiAdx
| EHSATE AR

* SI=ESG7|E ESGE/IER %413, hmkang@cgs.or.kr

1) CARB approves climate transparency regulation for entities doing business in California
ws/carb—approves—climate—-transparency-regulation—entities—doing-business—california

2) 71%0] AR3/ALE SHSh= HIESROIM Llich= 21N HiS

3) 7IRI0| EO0IA OIS T, &, AR, e Milohs 2H0ilA LASHE 7HY HIE

4) 71 AL0IM YMSHK|TE 7| 2 ES0i|lM LASts HIE & Scope 1-25 MQE 7Ky HIE
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