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(1) (2) (3) (4)
Shareholder proposal Nigo?f;;z‘;;:;l;g;ﬁ:;r Hedge fund activism Contested proposals
Study Abnormal return (%) Study Abnormal return (%) Study Abnormal return (%) Study Abnormal return (%)
Panel A: Short-term valuation effects
Initial press announcements: SWZ 092" BJPT 510" DW 119"
KMW —022 Wahal 1.86"" Clifford 3.39"" DD 485"
Smith —0.08 CNW —0.04 BJK-a 504" IL 469"
Wahal 030 CGD —091"" Gr1S 3.61°" MP 8.04"
DH —0.00 AWH-a 0.26 KZ-a 577" ACSS 10.48™""
Proxy mailing date: ESM 0.98""" BoM 6.53M" RS 0.95
KMW —0.12 Nelson-a —0.67 BFGW 6.97"" Fos 6.5M°
SWZ 0.13 Nelson-b —0.19 BGS 4,09
‘Wahal —0.30 DSW 0.31 GC 426"
GS 0.05M Barber-b 012
PR —1.10"
TC —0.05
cw —0.12
RS 036"
PRW 0.89
Shareholder meeting date:
KMW — 006
SWZ —0.13
DH 0.07
TC 0.16"
CGG 1317
Panel B: Long-run returns
Smith 2.84™" 0s 11.59™" Clifford 468 IL —18317"
‘Wahal —01 ss 18.4 GrS 1026 MP —3.43""
DH —3.52 ESM —16.88 KZ-a 11.35"*
PR 19.9 Nelson-b —4.28 BBJ 7.17
PRW 4.44 Barber-b 3.1 BGS 9,38"™"

NA denotes significance is not reported.
*** Denote significance at the 1% level.
** Denote significance at the 5% level.

* Denote significance at the 10% level.

XtZE: Denes et. al. (2017)

18 Q) RHEAgATY



Shareholder proposals Direct negotiations or Hedge fund activism
non-proposal pressure

Study Inference Study Inference Study Inference
Panel A: Earnings variables
Return on assets or operating return on assets KMW Mo change SWZ No change BJPT Increase
Smith Mo change os No change Clifford Increase
SWZ No change CNW No change BJK-a Increase
‘Wahal Decrease DSwW Increase GrS Mo change
DH Mo change KZ-a Mo change
PR No change BoM Increase
KZ-b No change
Zhu Increase
GGJ Increase
EB]J Increase
GC Increase
Return on equity SWZ Mo change SWZ No change
Return on sales or operating return on sales KMW No change CNW No change BJPT Increase
Smith No change
DH Mo change
PR No change
Panel B: Operations variables
Capital expenditures Smith No change CNW No change GrS Decrease
CGG Decrease KZ-a No change
GG]J Decrease
BJK-b Decrease
GC No change
Payout of earnings or cash flows Smith No change CNW No change BJK-a Increase
DH Mo change GrS No change
KZ-a Increase
KZ-b Increase
Zhu Increase
GG]J Increase
J5-b Increase
Growth in sales KMw Decrease
DH Mo change
Asset divestiture, restructuring, or employee layoffs Smith No change CNW No change Clifford Increase
DH Increase KZ-b Increase
BJK-b Increase
GC Increase
Panel C: Governance features
CEO turnover KMW Mo change Wu Increase Zhu Increase
Smith Mo change DSW Increase
DH No change HIZ No change
Board composition PRW Increase independence
Control change attempted or succeeded DH Increase
Actual control change DH No change
CEOQ compensation pPs Mo change CF Increase
IS-a Mo change
EFM Decrease
Governance changes acceptable to activist Smith 53% “successes” Bratton 84% “successes”
‘Wahal 31% “successes” BJPT 66% “successes”
KZ-a 60% “successes”
BoM 61% “successes”
Other governance features BM Increase WWZ No change
(e.g., poison pills, board diversity) TC Increase CNW Increase

XtZ: Denes et. al. (2017)
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